
Tuesday May 23, 2023

NO DEBT CEILING AGREEMENT YET

Negotiations between President Biden and the Republicans (House
Speaker Kevin McCarthy) ended Monday evening having made some
progress, but no deal has yet been reached. The U.S. dollar remained
stable throughout the long weekend, but we’re sensing a certain
tension this morning. Though a default by the U.S. government seems
unimaginable, the length of the negotiations is likely to cause market
swings (currencies, rates, equities, etc.). It could provide opportunities
too though.

On the other side of the Atlantic, the Bank of England seems confident
in its fight against inflation. England is lagging behind in increasing
rates, but the central bank now considers inflation to have peaked
(10%). The European Central Bank may be looking at further rate
hikes in an economic context where the recession everyone was
talking about (caused by the war in Ukraine) didn’t happen

No major news to monitor today, but we’ll be listening to the speech by
Federal Reserve member Logan this morning at 8:00 a.m.

Have a good day,

Olivier Cosialls

Economic news to watch today

CA : Industrial Product (Apr)

Market Moves
Source: Bloomberg at market close

USD/CAD 1.3505 0.0000

EUR/USD 1.0813 +0.0008

EUR/CAD 1.4603 +0.0011

TSX 20,351 +0.00%

S&P500 4,194 +0.20%

WTI Oil 71.99 +0.61%

CA 10-YR Bond Yield 3.13% +0.00%

US 10-YR Bond Yield 3.71% +1.15%

Trends

Range of the day 1.3450 1.3550

Range of the next 5 days 1.3300 1.3600
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DISCLAIMER

This document is provided for information purposes only and is intended for use by Accredited Counterparties under the
Derivatives Act (Québec) and Qualified Parties as defined under ASC, BCSC, SFSC, MSC and NBSC orders.

•

National Bank of Canada and its subsidiaries (the “Bank”) act solely as an arm's length contractual counterparty and not as an
advisor or trustee, and are not bound by any legal obligation to advise on the validity or opportunity to transact an instrument or a
financial product. Accordingly, the client should not regard transaction proposals or other written or oral communications from the
Bank as a recommendation to transact or as advice that a transaction is appropriate or meets his specific financial objectives.

•

Financial transactions involve a variety of potentially significant risks and issues. Before entering into any financial transaction, it
is important to fully understand its terms, to have evaluated the risks, and to have determined that the transaction is suitable for
the client's specific needs and objectives, level of experience, financial and operational resources, and any other relevant factors.
This document does not purport to describe all of the risks associated with financial transactions and should not be construed as
advice in this respect. The Bank strongly recommends independent consultation with tax, legal, accounting and financial advisors
before entering into the transaction in order to obtain an assessment of the benefits and risks of the transaction with respect to the
transaction-specific circumstances.

•

The contents of this document do not constitute an offer to enter into any tr ansaction. We believe the information to be reliable,•
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but make no representation as to its accuracy or completeness. This document may refer to some terms included only for
discussion purposes and does not constitute a guarantee that a transaction will be concluded based on those financial terms or
otherwise. The strategies, scenarios and risks described and/or presented in this document are based on hypothetical examples,
and the true and final strategies, scenarios and risks may vary depending on the circumstances
You are not authorized to and you may not deliver or provide any part of this document to any person without the Bank’s prior
written consent.
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